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Section A. Pur pose and Scope

1. The purpose of this I NSTRUCTIONisto provideinformationconcerningtherights,
privileges, i munities, and benefits avail abl eto active duty PHS comm ssi oned of fi cers
under the Sol di ers' and Sailors' Cvil Relief Act of 1940, as amended (herei nafter
cited as the SSCR Act).
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2. Thi s I NSTRUCTI ONprovi des general i nformation onthe major provisions of the SSCRAct
and is not intendedto be utilized as a source of | egal reference or authority.
Specificlegal matters that nay ari seinvol vingthe SSCRAct shoul d be di scussed wi th
an attorney. For reference purposes, United States Code (U. S.C.) citations for the
various sections of the SSCR Act are contained in Exhibit 1.

Section B. Authority

1. Thestatutory authoritythat extendsto active duty PHS conm ssioned officersthe
benefits avail abl e under the SSCRAct (50 U. S. C. App. 501 et seq.) iscontainedin
section |10l of Public Law94-278, whi ch anmended Section 212(e) of the PHS Act (42
U.S.C. 213(e)). Public Law 94-278 becane effective April 22, 1976.

2. Regul ati ons deal i ng wi t h gover nnent al guar ant ee of commrerci al |ifeinsurance policy
prem uns are contained in 38 CFR 7.2 et seq.

Section C. Background

1. The purpose of the SSCRAct isto affordmenbers of the uniformed services protection
fromcivil litigationwhileservingonactiveduty. The suspensi on of enforcenent of
civil liabilitiesandthetenporary suspension of | egal proceedi ngs and transacti ons
whi ch may prej udi ce therights of persons servingonactivedutyintheuniforned
servi ces ar e nmeans by whi ch t he pur pose of the SSCRAct i s acconplished. Prior tothe
enact nent of Public Law94-278, only PHS conm ssi oned of fi cers ondetail toabranch
of the Armed Forces wereentitledtothese benefits. However, sincethe passage of
Publ i c Law94-278, all activeduty PHSofficersareentitledtothe benefits of the
SSCR Act, irrespective of their duties or |ocation of duty stations.

2. For thenost part, only certain specific provisions of the SSCRAct will beutilized
by PHS of fi cers. To exercise nany of therights andimunities, the officer nmust show
t hat t he obl i gati on was undertaken prior to his/her call toactive duty andt hat
hi s/ her abilitytoneet the obligationhas beennaterially affectedby his/her call to
activeduty. Sincethecurrent pay rates arefar inexcess of thoseineffect inl940
when t he SSCR Act was ori gi nal | y enact ed, and si nce t he PHS Conmi ssi oned Corps i s an
al | conm ssi oned of ficer personnel system it is assunedthat very seldomw || there
bejustificationfor many of the renedi es potenti al |l y avai | abl e under the SSCRAct.
Therefore, this | NSTRUCTI ONpresents general informationonthose sections of the SSCR
Act that are nost likely to be of interest to PHS conm ssioned officers.
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Section D. General Provisions

1. Eligibility. Thefollowingareeligiblefor the provisions avail abl e under t he SSCR

Act :
a. PHS comm ssioned officers serving on active duty, and
b. Dependent s of activeduty PHSofficersw threspect toprovisionsdealingwth

evictions, installnment contracts, nortgages, trust deeds, forecl osures,
term nation of |leases, and |life insurance policies (50 U S.C. App. 530-536).

2. Scope of Protection. Generally, the SSCR Act provi des protection to officers
concerningcivil matters and does not apply tocrim nal charges or proceedi ngs agai nst
such of ficers.

Section E. liabilities and Obligations

A maj or provisionof the SSCRAct deal s withthetenporary suspensi on of | egal proceedi ngs
and transactionsinvolvingcivil matters. The SSCRAct does not furnishtheofficer with
conpl eteimunity fromhi s/ her obligationtohonor adebt or liability. Rather, the SSCR
Act nerely provides that | egal proceedingsthat areinitiatedtoenforce obligations agai nst
persons in the uniforned services my be suspended.

APHSof ficer may, at any time during or withinsixnonths after hi s/ her periodof active
duty, applytoacourt of conpetent jurisdictionfor astay of enforcement of any obligation
or liability incurredprior tohis/her periodof activeduty. The court nust grant an
applicationfor astay unl essthe court decidesthat theofficer'sabilitytoprosecute or
defend the lawsuit is not materially affected by reason of his/her active duty.
Additionally, acourt, onits ownaction, may stay any acti onor proceedinginitiated
agai nst anofficer onactiveduty. The court nmay grant the stay before, during, or within
si xty days after the periodof the officer's service, unlessthecourt decidesthat the
officer'sabilitytoconplywththejudgnent order enteredor sought i s not materially
af fected by reason of his/her active service.

Wiileacourt orderedstayisineffect, whether by applicationor onacourt's own notion,
no fine or penalty shall accrue by reason of failureto conply withthe terns of the
obligation. |t isinportant tonotethat obligationsandliabilitiesincurredduringan
officer's periodof activeservice, withthe exception of taxes or assessnents, are not
covered by the SSCR Act.
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1. Installment Contracts, Mortgages, Trust Deeds, etc. It is possiblethat anofficer may
not beabletofulfill contractual obligations, suchasinstallnent or nortgage
payments, entered into prior to active service. To protect an officer from
repossessi on or forecl osure actions onthe propertyinvol ved, the SSCRAct pernits a
court of conpetent jurisdictiontostayor, inrareinstances, termnateanofficer's
contractual obligationsif theofficer'sability (or that of his/her dependents or
per sons secondarily liable) toconplywthhis/her (their) contractual obligationsis
material ly i npaired by reason of hi s/ her active service. The officer may apply for
relief toacourt of conpetent jurisdictionduringor withinsixnonths after his/her
activeservice. Inall cases, thecourt will nake such di spositionof thecaseasit
deens equitable to the interests of the parties involved.

2. lnterest. 50 U S.C. App. 526 states:

"Noobligationor liability bearinginterest at arateinexcess of 6 per centum
per annumi ncurred by apersoninmlitary serviceprior tohisentryintosuch
service shall, during any part of the periodof mlitary service whichoccurs
after the date of enact ment of the Sol di ers' and Sail ors' Civil Relief Act
Amendnents of 1942 [ COct. 6, 1942], bear interest at arateinexcess of 6 per
cent umper annumunl ess, inthe opini onof the court, uponapplicationthereto
by the obl i gee, theability of suchpersoninmnilitary servicetopayinterest
upon such obligationor liability at arateinexcess of 6 per centumper annum
i snot materially affected by reason of such service, i nwhichcasethe court may
nmake such order asinits opinionnmay bejust. Asusedinthissection, theterm
"interest" includes service charges, renewal charges, fees, or any ot her charges
(except bona fide insurance) in respect of such obligation or liability."

Basi cal | y, t he above neans t hat when an of fi cer owes noney andthe interest rate
exceeds si x percent annual ly, thisratew |l automatical |y be reduced to si x percent
annual | y when the of fi cer enters activeduty. This protectionexists, however, only
solong as the creditor cannot convince acourt that theofficer hastheabilityto pay
a hi gher rate of i nterest during hi s/ her periodof active service. This section does
not applytoany obligationor liabilityenteredintoafter theofficer's activeduty.
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Section F. Ri ght s Under Leases

1. Terminationof Leases. 50 U. S. C. App. 534 provi des that al ease coveri ng premi ses
occupi ed for dwel |i ng, professional, business, agricultural, or sinlar purposes, may
beterm nated by thel essee by wittennoticetothelessor, if thelesseeenters
acti ve servi ce subsequent tothe executionof thel ease agreenent. The protections
provi ded by 50 U. S. C. App. 534 applyonlyif, inthe opinionof acourt of conpetent
jurisdiction, theability of theofficer toconplyw ththecontractual obligations of
the lease is materially affected by reason of the officer's active service.

a. Only leases enteredintoprior toactive service are covered by 50 U. S. C. App.
534. Leases entered into during or after active service are not covered.

b. An of ficer shall givewittennoticeof termnationonly after enteringactive
service. Anoticeof termnationdeliveredor nailedprior toenteringonactive
service is not considered a valid notice under 50 U.S.C. App. 534.

c. Anoticetoternm nate al ease nust be addressedtothel essor (or to his/her
grantee) or tothelessor's (or his/her grantee's) agent. The noti ce shoul d be
deliveredor, if mailed, placedinaproperly stanped envel ope and depositedin
theUnited Statesmails. Oal noticetothel essor has been deened i nsuffici ent
under ternms of 50 U.S.C. App. 534.

d. Termni nati on of al ease provi di ng for nont hly paynent of rent i s not effective
until thirty days after thefirst date onwhi chthe next rental paynment i s due
and payabl e af t er t he dat e when such noticeis deliveredor nailed. For exanpl e,
an i ndividual ' s | ease agreenent provi des for rental paynent onthe first day of
each month. The individual is calledtoactive duty as a PHS conmi ssi oned
officer on July 14 and i medi ately effects delivered or mail ed notice of
term nation of his/her | ease agreenent. Sincetermnationof thelease agreenent
becones effectivethirty days after t he next rental paynment i s due subsequent to
t he dat e when such noticeis deliveredor mailed, theofficerisliablefor all
rental paynents through August 31 unl ess agreenent tothe contraryis reached
withthelessor. Inthisexanple, if thenoticeisnot givenuntil August 3, the
| essee will be liable for all rental paynents through Septenmber 30.

e. Al ease providing for other than nonthly rental paynmentsisterm natedonthe
final day of thenmonthinwhichthenoticeismiledor delivered. Any unpaid
rental for aperiodprecedingtermnationshall be proratedandanyrental paid
i nadvance for a peri od succeedi ngterm nationshall berefunded by thel essor
(or his/her assignee).

2. Transfer, Retirenment, or Separation. Theauthority totermnate |l eases does not apply
i nthe case of transfer after entry onduty or uponretirenment or separation. Again,
it is enphasizedthat the SSCRAct does not extend any protectiontol ease agreenents
enteredintoafter apersoniscalledtoactiveduty as aPHSconmm ssi oned of fi cer.
Therefore, anofficer who enters al ease agreenent whil e on acti ve duty shoul d make
certainthat such agreenent providesfor termnationonthirty-daysor lesswitten
notice if he/she receives a change of duty station order.
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Section G Donicile for Tax Purposes

1. Under 50 U.S.C. App. 574, an of fi cer does not | ose hi s/ her donicil e whenthe sol e
reason f or absence fromhi s/ her domicileisinconpliancew thPHSorders. Likew se,
an of fi cer does not necessarily acquire anewdoni ci |l e when he/ she i s absent from
hi s/ her original domcileinconpliancewththose orders. Therefore, PHScomm ssi oned
officersareentitledtoestablishastate of domicilefor purposes of state, |ocal,
and personal property taxes.

2. Adonicileisthat place where apersonintendstonmake atrue, fixed, and per manent
home and pri nci pal establi shnent and t o whi ch, whenever t hat personis absent, he/ she
has theintentionof returning. By contrast, residence sinply requires bodily presence
as aninhabitant inagivenplacewithnointentionof nmakingit one's pernanent hone.
Onceadomcileisestablished, anof ficer does not | osethat dom cilewhileresiding
el sewhere, eventhoughtwo states may be i nvol ved. Consequently, an of fi cer may have
nore than one residence but only one domcile.

3. Thedeterninationof thelocationof anofficer'sdonicileisinportant because
domicilecontrolsthejurisdictionof taxingauthorities. Factors usedbycourtsto
deternmine an individual's donmicile include, but are not limted to, the follow ng:

a. Pl ace where the officer is registered to vote;

b. Locati on of Col | ector of I nternal Revenue of fi cetowhichthe officer's Federal
income tax return is filed;

c. Pl ace of i ssuance of notor vehicletitleandregistrationandnotor vehicle
operator's |icense;

d. Purchase of residential property or an uninproved residential |ot;
e. State to which income taxes are paid; and
f. Pl ace of domicile as evidenced by a last will and testanent.

I f some but not al | of the factors above exi st or occur with respect toastate clai med
asanofficer'sdomcile, theburdenis usually uponthe officer concernedto establish
by t he factors above, tothe satisfactionof thestatetaxingauthorities concerned,
that thestateclaimedis his/her truedomcile. Failuretodosonay adversely i npact
on certainprivileges whi ch depend upondomicile, e.g., eligibilityfor resident
tuitionat stateuniversities. Simlarly, itisinperativethat anofficer beas
consi stent as possibleinnatters pertainingtodomcile. Anofficer whotriestotake
advant age of vari ous benefitsindifferent states nay jeopardi zethelegality of
hi s/ her donmicile. Consequently, it may be prudent to endure some of t he di sadvant ages
that may ari se fromdeclaring astate as al egal domicilerather thanrisk being
chal l enged by a court to prove the claim

4. \Wen an officer's domicile is other than the state in which he/she resides in
conpliancewith PHSorders, the officer i s exenpt frompaynent of i nconetaxestothe
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st at e wher e assi gned. The purpose of this provisionistoprotect theofficer from
mul tiplestatetaxationof income. Inshort, thedonicileof theofficer for tax
pur poses i s not changed by duty stati on assi gnnments, and the sol eri ght of taxation
belongstothe officer's state of donmicile, regardl ess of whet her that state exercises
such right.

a. The term"inconme" in50 U S. C. App. 574 appliestoonlythe officer's PHSpay and
al | onances. I ncone ot her thanthe of fi cer's PHS pay and al | onances may be subj ect
toincometaxinthe state where assigned, wherethe of ficer resi des, or where
the officer is domiciled, dependi ng upon applicable state | aw.

b. I ncone earned by an of ficer's dependentsis not covered by the SSCRAct, even
t hough the dependents had to change residence through no fault of their own.

c. FormDD 2058, "State of Legal Residence Certificate," is used by the PHS
Conmmi ssi oned Corps for an of ficer to declare a state of | egal domcile for
pur poses of wi thholding state i ncone tax froman officer's PHS pay and
al l omances, torecord changesinthe state of | egal domicile, andtonotify
appropri ate states of achangeindonicile. (See CCPMCC22.7, | NSTRUCTI ON 3,
"Wt hhol di ng of State I ncome Tax.") FormDD 2058 can be obt ai ned fromt he
Conpensat i on and Benefits Branch/ PA, GComm ssi oned Per sonnel Cperations D vi si on,
O fice of Personnel Managenment, Offi ce of Managenent, Room4- 35, Par k|l awn
Bui | di ng, 5600 Fi shers Lane, Rockville, Maryl and 20857, or fromany mlitary
installation.

5. Hone of Recordisthat place recorded as t he hone of t he of fi cer when comm ssi oned,
rei nst at ed, appoi nted, reappoi nted, or orderedintotherel evant tour of active duty.
Under t he Joi nt Travel Regul ati ons of t he Uni fornmed Servi ces, an of fi cer's Hone of
Recor d may not be changed except i nthe nost exceptional circunstances. Al though an
of fi cer may attenpt to change hi s/ her dom cile, such of ficer cannot request a change
i n his/her Hone of Record nmerely for the purpose of enhanci ng hi s/ her cl ai mof
establishing a state other than his/her Home of Record as his/her donmicile.

6. Astateor its subdivisionsareforbi ddenunder 50U.S.C. App. 574toinposeataxin
respect toanofficer's personal propertyif theincidenceof thetaxis basedonthe
| ocationor situs of the personal propertyinthetaxingjurisdictionother thanthe
of ficer'sdomcile. The purpose of this provisionistoprotect theofficer fromthe
bur den of certainlocal taxes whenever the officer's presenceinthat localityresults
sol ely fromconpliancew th PHSorders. Personal propertyreferstotangibleand
i ntangi bl e property and i ncl udes such it ens as nobi | e hones, furniture, motor vehicl es,
or other itens characteri zed by atenporary or novabl e nature. For exanple, State A
has a personal propertytax. StateB, theofficer'sdoniciliary, does not have a
personal propertytax. |f theofficer isassignedto State A(his/her duty station),
he/ she will be exenpt from State A s personal property tax.

7. Real propertyisexcludedfrom50U S.C. App. 574sinceit isgenerallytaxedonly by
thestateinwhichit issituated. Therefore, it is not affected by anofficer's
status, domciliary or residential, mlitary or civilian.
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2.

Section H.  Mtor Vehicles

Payment of nmotor vehiclelicenses, fees, and exci sesis coveredby 50 U. S.C. App. 574.
Si nce many active duty offi cers are assignedtonorethanoneduty stationinnorethan
one stateduringtheyear, thissectionprotectstheofficer fromnultiplestate
taxation of notor vehicles as well as other types of personal property.

a. A PHS conmi ssi oned of fi cer who resi des i nastate ot her than his/her domcile as
aresult of conpliancewithmlitary ordersis not subject tothat state's notor
vehicl e li censes, fees, or excises, provi dedthat the fee or exci se has been pai d
i naccordancewiththestatelaws of theofficer'sdonmcile. Ininstances where
anotor vehicletitleisheldjointlybyanofficer and hi s/ her dependent (s),
certainstates may i nposeits notor vehicl e fees and exci ses onthe dependent's
interest inthe notor vehicle. It is advisable, therefore, that thel aws and
regul ations of thestatetowhichtheofficer i s assignedbecheckedtoseeif
that state exenpts an officer's dependents fromits notor vehicl e fees or exci ses
i ncases wherethe notor vehicletitleisheldjointlybyanofficer and hi s/ her
dependent s.

b. A PHS conmi ssioned of ficer whofailstoregister andobtainlicenseplatesfor
hi s/ her notor vehi cl e under the | aws of hi s/ her state of donicile, whatever the
reason, nay be required by the state where he/ she i s assi gnedtoregister and
i cense the not or vehicleunder its|aws. However, notor vehicleregistration
fees col | ected as atax cannot be i nposed on a nonr esi dent of fi cer because he/ she
i simune fromthe host state's personal propertytaxes. Aregistrationfeeis
generallyclassifiedasataxif it meetsthefollow ngconditions: (1) coll ected
annual ly; (2) conmputed on the basis of the notor vehicle's val ue; and (3)
designedtoraiserevenuerather than merely cover the costs of adm ni stration
of notor vehicleregistration. Therefore, it isinportant that anofficer who
wi shes to mai ntainaspecificstate as his/her dom cil e register the notor
vehicleinthat state. Thisw |l prohibit his/her state of residence from
i mposingitsregistrationrequirenent andw || serve as ani ndi cator of i ntent
tonaintainhis/her donmicileinthe statewherethe notor vehicleisregistered.

I't shoul d be noted that notor vehicle operator'slicense fees arenot specifically
covered by t he SSCRAct. Therefore, astateinwhichtheofficer isresidingmy
I egal l y requirethat an of fi cer obtai nanotor vehicleoperator'slicensefromthat
st at e even t hough he/ she may be doni ci | ed el sewhere. Sone st ates, however, exenpt
nmenbers of themlitary fromthe requirement of obtaining anotor vehicleoperator's
licenseif the menber i s domiciledel sewhere. Whether or not t he PHS Conmi ssi oned
Corpsisconsidereda"mlitary service" for the purpose of this exenptionisamatter
to be determined by the state involved.

Section |I. Life Insurance Policies

Under 50 U. S. C. App. 540-548, a PHS conmmi ssi oned of fi cer may have t he Vet erans
Admi ni stration (VA) guarant ee paynent of prem uns of certaintypes of coomercial life
i nsurance policies. Unlike other sections of the SSCRAct, these sections do not

DEPARTMENT OF HEALTH AND HUMAN SERVI CES T.S. PHS-CC 321 07/ 23/ 80



CC29. 9 SSCR ACT PHS PERSONNEL | NSTRUCTI ON 2 PAGE 9

requireafindingthat the officer was materially af fected by hi s/ her acti ve servi ce.
Any of fi cer onactiveduty, therefore, may apply for relief i naccordance wi ththese
sections andrel i ef may be grant ed regardl ess of the i npact of active serviceonthe
officer'sabilitytopaythe prem uns. The maxi mumanount of |ifeinsurance permtted
to be guaranteed for any one individual is limted to $I0, 000.

2. Anofficer, upon proper application, may have t he prem uns and i nterest thereonw th
respect tocertaintypes of conmercial |ifeinsurance policies guaranteed for his/her
peri od of active service, andfor two years after the expiration of such service.
Relief can be granted only if the follow ng conditions exist prior to application:

a. The policy nmust beinforce onapreni umpaying basis at thetinmetheofficer
applies for relief, and

b. The policy must have been in effect 180 days before entry on active duty.

3. Policiesof the United States Governnent Lifelnsurance and National ServicelLife
I nsurance ar e not cover ed under t he provi si ons of these sections or i npl ementi ng
regul ations (38 CFR 7.2 et seq.).

4. Anofficer seeking governnental guarantee of prem uns nust first fil e VAForm29- 380,
"Applicationfor Protectionof Conmercial Lifelnsurance Policy" (see Exhibit I1), with
hi s/ her i nsurance conpany and send a copy of the application to the Veterans
Adm ni stration, 810 Vermont Avenue, N. W, Washi ngton, D.C. 20420. The VA' s Chi ef
Actuary wi | | t hen det er mi ne whet her or not the officer's policyis covered by the SSCR
Act. Thisdetermnationisfinal andis not subject toreviewby any ot her official,
agency, or court.

5. Anypolicyfoundtobeentitledtoprotectionunder the provisions of the SSCRAct wil |
not | apse or ot herwi seterm nate or beforfeitedfor the nonpaynment of any i ndebt edness
or interest duringthe periodof activeservice. Duringthis period, the Governnent
does not pay the prem uns for the of fi cer but si nply guarantees that the prem uns wil |
be paid at the end of the period.

6. 50U S. C App. 540-548 nerely provi des a norat ori umon preni uns and does not relieve
the of fi cer fromrepaynent of the prem uns. The i nsured of fi cer nmust repay t he unpai d
prem uns andinterest nolater thantwo years after the expirati on of hi s/ her termof
activeservice. If theofficer failstorepaythe amunts by the end of thistwo-year
peri od, the amount then dueis treated by the insurance conpany as al oan onthe
policy. Any anmount paidbytheUnited Statestotheinsurer onaccount of apolicy
prot ect ed under t he provi si ons of the SSCRAct wi |l becone a debt due the United States
by t he i nsured on whose account paynent was made and t hi s amount wi | | be col | ect ed by
deduction fromany anount due the i nsured by the United States or as ot herw se
aut horized by | aw.
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EXHIBIT I

50 U.S.C. APP, SECTION TITLES FOR THE SOLDIERS'
AND SAILORS' CIVIL RELIEF ACT OF 1940, AS AMENDED

Short title.

ARTICLE I—GENERAL PROVISIONS

Purpose; suspension of enforcement of civil liabilities.

Definitions.

Territorial application; jurisdiction of courts; form of pro-
cedure.

Protcetion of persons secondarily liable,

Extension of benefits to citizens serving with forces of war
allies.

Notice of benefits to persons in and persons entering military
service.

Extension of benefits to persons ordered to report for induc-
tion or military service.

Effect of rights, remedies, ete., pursuant to writlen agree-
meuts entered after commencement of military service,

ARTICLE 1I—GENERAL RELIEF

Default judgments; affidavits; bonds; attorneys for persons
in service.

Stay of proceedings where military service affects conducl
thereof.

Fines and penalties on contracts, etc,

Stay or vacation of execution of judgments, attachments, etc.

Duration and term of stays: codefendants not in service.

Statutes of limitations as affected by period of service.

Maximum rate of interest.

Limitations prescribed by internal revenuc laws as affected by
period of service.

ARTICLE ITI—RENT. INSTALLMENT CONTRACTS,
MORTGAGES, LIENS, ASSIGNMENTS, LEASES

Eviction or distress during military service; stay; penalty for
noncompliance; allotment of pay for payment.

Installment contracts fur purchase of property.

Mortgages, trust deeds, ete.

Settlement of cases involving stayed procecdings to foreclose
mortgage on, resume possession of, or terminate contract for
purchase of, personal property.

Termination of leases by lessces.

Protection of assignor of life insurance policy: enforcement
of storage liéns; penalties.

Extension of benefits to dependents.

ARTICLE IV—INSURANCE

Definitions. -
Persons entitled to benefits of article; applications; amount
of insurance protected, '

542. Form of application; reports to Veterans' Administration by

insurer; policy deemcd modified upon application for pro-
tection.
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EXHIBIT I (continued)

543, Delermination of policies entitled to protection; nolice to par-

: ties; lapse of policies for nonpayment of premiums, ete.

544. Rights and privileges of insured during peried of protection.

545, Deduction of unpaid premiums upon seitlement of policies ma-
turing during protection.

546. Guaranty of premiums and interest by United States; settle-
ment of amounts due upon expiration of protection; subroga-
tion of United States; crediting debt repayments.

547. Regulations; {inality of determinations.

548. Law governing applications for protection prior to Qct. G,
1942,

549-554. Omitted.

ARTICLE V—~TAXES AND PUBLIC LANDS

560. Taxes respecting personalty, money, credits, or realty; sale of
property to enforce collection; redemption of property sold:
penalty for nonpayment; notice of rights to beneficiaries of
section.

561. Rights to public lands not forfeited; pgrazing lands.

562. Homestead entries and settiement claims; service as equiva-
lent to residence and cultivation.

563. Same; death or incapacity during or resulling from service as
affecling rights; perfection of rights.

564. Desert-land entries; suspension of requirements.

565. Mining claims; requirements suspended.

566. Mineral permits and leases; suspension of operations and term
of permits and leases,

567. Right to take action for perfection, defense, etc., of rights as
unaffected; affidavits and proofs.

5G8. Irrigation rights; residence requirements suspended.

569. Distribution of information concerning benefits of article:
forms.

570. Homestead entrymen permitted Lo leave entries to perform
farm labor.

571. Land rights of persons under 21.

672. Extension of benefits to persons serving with war allies of
United States.

573. Income taxes; collection deferred; interest; statute of limi-
tations.

574. Residence for tax purposes.

ARTICLE VI—ADMINISTRATIVE REMEDIES

K30 Transfers to take advantage of act.

58k Certificates of service; persons reported missing.

582. Revocation, etc., of interlocutory orders.

583. Separability of provisions.

584. Termination date,

525, Inapplicability of Soldiers' and Sailors’ Civil Relief Act of
1918.

ARTICLE VII—FURTHER RELIEF
390. Siay of enforcement of obligations, liabilities, taxes, ctc.
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EXHIBIT 1T

VETERANS ADMINISTRATION

APPLICATION

FOR PROTECTION OF
COMMERCIAL LIFE INSURANCE POLICY

(Under Soldiers’ and Sailors® Civil Reliel” Act Amendments, Public Law 732, 77th Congress)

DO NOT WRITE M THIS SPACE

This application should be executed
under the insurance provisions of the Act.

fry the applicant.

in triplicate for each separate insurance policy ar certficate 1o be placed
The original should be forwarded disect 1o the Insurance Company,
the duplicate (0 The Veterans Adsinistration, Philadelphia, PA 19101 and the thitd cupy should be retained

Reler to Privacy Act information and instructions on the reverse side of wnsured’s copy before completing.

1 FIBST NAME - MIDOLE NAME - LAST NAME OF INSURED {Print ar Type}

2. DATE OF BIRTH

3. HOME ADDRESS (No and itrect ur rural route, Ciry, PO, Stare and Zip Code)

4. SOCIAL SECURITY NO.

5. DATE OF ENTRY ON PRESENT TOUR
OF ACTIVE DUTY

6. GRADE, RANK OR RATING

¥. BRANCH OF SERVICE (Check nde)

AR MARINE
[ anmv O wavy FORCE CORPS
COASTY OTHER
GUARD (Specifvy

B NAME OF INSURANCE COMPANY, ASSOCIATION OR SOCIETY (Print or Type)

9. POLICY NUMBER

10 HOME OFFICE ADDRESS OF INSURANCE COMPANY, ASSOCIATION OR SOCIETY

11. FACE AMOUNT OF
INSURANCE

12 EFFECTIVE DATE OF
INSURANCE

12. DUE DATE QF LAST PREMIUM [ll. DUt DATE OF NEXT PREMIUM

PAID ON POLICY

15 MODE OF PREMIUM PAYMENT {Weeklyv. manthly Quarierls, semaannuaily o
annually!

16. 15 THERE A LOAN DUTSTANDING
DN TAIS POLICY? (Check one)

17.15 THIS POLICY PRESENTLY
ASSIGNED TO ANY ONE OTHERA
THAN THE INSURER? [(hevhk unei

Oves [Owo

[ ves [Qwo

18A. HAVE YOU MADE A SIMILAR APPLICATION TD HAVE ANQTHER POLICY
OR POLICIES PROTECTED UNDER THE PROVISIONS OF THE ACT?

{Check pnes
O o

] ves

(IF “Yes© fill in tents IRR endd P megarding
gach policvy

18B NAME(S) OF INSURERARS

18C AMOUNTIS) OF jNSLHRANCL

i
B
!
!

The undersigned witessing officer does hereby cerufy thaf the
wsired s on actine duty s the militasy service of 1he United
Stutes

The tnsured under the aboveadentificd pohoy ugrees o suct modr-
fications of the tetms of the policy ws may be requited to o mph
with 1he Act and turther agrees that he will be lable tor puy men
to the United States tor any gmount pard 1o the pasurer i [
behall.

19 SIGNATURE OF WITNESSING OFFICER

22 SIGHED AT Tz paTe
|

20 RANK 21 ORGANIZATION

24 SIGNATURE OF INSURED ke ot priet!

Apphcation by the insured must be witnessed by the insured’s com-
mandiag vificer. or by & commnsioned officer ot ¢quat or higher
pank than the msred 1 the msured »oon detached serviee. the
application may b witnessed by the person who hus custody o
the msured s service record.

If this application is made by & perwr Josgnated by the b Joon
by a benehiciary Gf the insured is vutsiue the contmpntal U o
Stutes. Alaska or the Panama Canal Zonet it mus he signed pothoae
the numwe of the mstered and e person applving. When ap 1on
i made by a perawoin designated byt sred, the asirun.
suthorization Jor spch action must btached e the apnls

(See paragraph 2 of st uction ¥

SUPERSEDE! *
WHICH Wil

+ ORM 2% 380 FEB 1970
HE USED

varomm 29_.380
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EXHIBRIT IT (continued)

IMPORTANT INFORMATION AND INSTRUCTIONS

‘PRIVACY ACT INFORMATION — No request for protection of a2 commercial life insurance policy may be processed unless
a completed application has been received (50 Appendix U.S.C. 541). The information provided, on a voluntury basis, will he
used by VA employees and your authorized representatives in the maintenance of Government insurance progtains. The
responses which are submitted may be disclosed as permitted by law outside the Veterans Administration.

1. DEI*’INITIONS.-:(a) The term “insured” inciudes any person (male or female) on active duty with the Armed
Forces of the United States (including the Coast Guard) who is the insured and the owner and holder of a policy.

(b) The term ‘“'policy” includes any contract of life insurance on a life,endowment, or term plan, and any benefit in the
n. ..re of life insurance arising out of a membership in any fraternal or beneficial association, which was made and a preminm
paid not less than 180 days before the date the insured entered into the military service. A policy is not cligible for protection
il it contains any provision exciuding or restricting liability for death arising from or in coanection with military service or
2.V activity which the insured may be called upon to perform in connection with his military service or requires the payment
of an additional premium because of military service. (Policies of United States Government L.ife Insurance and Nationa!
Se.vice Life Insurance are not included within the provisions of the Act.) A policy must be in force on a premivm-paying
basis at the time of application for benefits under the Act.

{c) The term “premium" includes that amount specified in the policy as stipend to bhe paid by the nsured at rogular
iniervals during the period therein stated,and membership dues and assessments in an association,

{d) The term “insurer’’ includes any firm, corporation, partnership, or association wi.ch is vnartered or authurized to
engage in the insurance business and to issue a policy by the laws of a State of the United 8* it25 ov the Goiwnd States,

2. APPLICATIONS.~The provisions of the Act are not available except upon applicaci-on made {a) by the insured. ¢b)
by a person designated by the insured, or (¢) by the beneficiary if the insured is outside the continental United Stafes, Alaska,
ar ‘he Panama Canal Zone. Any writing signed by the insured designating a person, firm, or corporation to make :pplication
fo benefits under the Act shall be sufficient authority for the making of such application for the insured by sudh agent.
When application is made by a person designated by the insured, the instrument or other writing authorizing such action must
be attached to the application executed by the agent.

3. AMOUNT.—The provisions of the Act are not applicable to insurance in excess of $10,000 on tha life of an insured,
and a policy (or policies) for 2 face amount exceeding that amount will be divided into two policies at the request of the
Veterans Administration. If applications are made by an insured on policies exceeding a face amount of $10,000 (one or
more policies with one or more insurers), without indicating a preference, the Veterans Administration will select the policy
(or policies) which affords the best security to the Government.

4. BENEFITS.—~A palicy which has been brought within the provisions of the Act shall not lapse or atherwise
terminate for the nonpayment of a premium or the nonpayment of any indebiedness or interest, during the period of military
service of the insured and 2 years thereafter, but this guarantee shall not extend for more than 2 years after the date when the
Act ceases to be in force - Premiums may be paid by the insured direct to the insurer when due even though a policy has been
placed under the protection of the Act; also after an indebtedness has been established under authority of the Act payments
may be made from time to time to reduce the indebtedness. It is also the insured’s privilage ‘c withdraw his polity {rom
protection of the Act at any time during the period of protection by making such a request over his signature either to the
Insurance Company or the Veterans Administration.

5. INDEMNITY.—Before any dividend is paid, or any loan or settlements made on a policy while nrotected by the
provisions of the Act, the written consent of the Veterans Administration must he obtained. The United States will guarantee
payment of premiums cnd interest thereon at the rate specified in the policy for policy leans. If the amount guaranteed by
the United States is not paid to the insurer prior to the expiration of the period of protection under thi. Act, the amount then
due will he treated by the insurer as a policy loan. If the cash surrender value of the policy is less than the amount then due,
the policy shall cease and terminate and the United States shall pay the insurer the difference between the araount guaranteed
and the cash surrender value, The amount paid by the United States to an insurer shall become a debt due to the United
States by the insured on whose account payment was made.

6. MATURITY.—In the event a policy protected by the provisions of the Act matures as a death claim, the insurer will
deduct the amount of any unpaid premiums, with interest at the rate provided for policy loans, from the proceeds of the
policy and report the amoiunt 50 deducted to the Veterans Adminisiration.

-
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